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FISCAL IMPACT STATEMENT

LS 6939 NOTE PREPARED: Jan 9, 2014
BILL NUMBER: SB 367 BILL AMENDED:  

SUBJECT:  Property tax matters.

FIRST AUTHOR: Sen. Hershman BILL STATUS: As Introduced
FIRST SPONSOR: 

FUNDS AFFECTED: GENERAL IMPACT: Pending
DEDICATED
FEDERAL

Summary of Legislation:  Changes the schedule of maximum property tax rates that may be imposed by
an airport authority. Specifies that the maximum tax rate decreases as the assessed value within an airport
authority reaches certain thresholds, but not to the extent required by current law. Specifies a maximum tax
rate calculation that provides that the tax rate is not decreased to a level where the airport authority would
initially lose tax revenue as the assessed value increases. Provides that, for purposes of the statute specifying
that costs paid from donations and gifts are excluded when determining if a local capital project is subject
to a referendum, state and local public funds are not considered donations or gifts. Provides for purposes of
the property tax circuit breaker credit that a commercial hotel, motel, inn, tourist camp, or tourist cabin is
not residential property. Specifies for purposes of the property tax circuit breaker credit that a single family
residence under construction is residential property. Provides that public utility property tax returns shall be
filed in the manner prescribed by the department of local government finance (DLGF). Allows a railroad car
company to file its return by June 1 (rather than May 1). Authorizes a public utility company to file an
amended return. Provides that the penalty assessed on a public utility company for filing a late return may
not exceed $1,000. Provides that if the DLGF assesses the property of a public utility company because the
public utility company does not file a return, the public utility company may file a return with the DLGF and
the DLGF may amend its assessment. Provides that if, after an assessment date, an exempt property is
transferred or its use is changed resulting in its ineligibility for an exemption, the county assessor shall
terminate the exemption for that assessment date. Specifies that if the property remains eligible for an
exemption following the transfer or change in use, the exemption shall be left in place for that assessment
date. Provides that for the following assessment date, the person that obtained the exemption or the current
owner of the property shall file an application with the county assessor. Requires applications for certain
property tax deductions to be completed and dated in the calendar year for which the taxpayer wishes to
obtain the deduction and to be filed with the county auditor on or before January 5 of the immediately
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succeeding calendar year. Requires a political subdivision to submit to the DLGF information concerning
the adoption of budgets and tax levies using the DLGF's computer gateway (rather than publish the
information in a newspaper). Requires the DLGF to make this information available to taxpayers through
its computer gateway and provide a telephone number through which taxpayers may request copies of a
political subdivision's information. Specifies that for taxes due and payable in 2015 and 2016, each county
shall publish a notice stating the Internet address at which the budget information is available and the
telephone number through which taxpayers may request copies of a political subdivision's budget
information. Allows counties to seek reimbursement from the political subdivisions in the county for the cost
of the notice. Provides that if a political subdivision timely submits the budget information to the DLGF's
computer gateway but subsequently discovers the information contains a typographical error, the political
subdivision may request permission from the DLGF to submit amended information. Specifies the conditions
under which the DLGF shall increase a political subdivision's tax levy to an amount that exceeds the amount
originally advertised or adopted by the political subdivision. Provides that if the DLGF increases a tax levy
under this provision, the DLGF shall reduce the levy for each fund affected below the maximum allowable
levy by the lesser of: (1) 5% of the difference between the advertised or adopted levy and the increased levy;
or (2) $100,000. Specifies certain information that must be included in a redevelopment commission's annual
report. Requires redevelopment commissions to hold an annual hearing at which the commission determines
the amount of excess assessed value, determines the tax increment replacement amount, and presents an
estimate of tax increment revenues and financial obligations for the ensuing year. Provides that after the
hearing, the fiscal body of the unit shall adopt an ordinance stating the amount of incremental assessed
valuation to be released and the maximum amount of incremental tax revenue to be captured.

Effective Date:  Upon passage; January 1, 2014 (retroactive); July 1, 2014.

Explanation of State Expenditures:  As of the above date, the fiscal analysis of this bill has not been
completed. Please contact the Office of Fiscal and Management Analysis for an update of this fiscal impact
statement.

Explanation of State Revenues:  

Explanation of Local Expenditures:  

Explanation of Local Revenues:  

State Agencies Affected:  

Local Agencies Affected:  

Information Sources:  

Fiscal Analyst:  Bob Sigalow,  317-232-9859. 
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